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Issue

The Test and Trace Support Payment (TTSP) is a £500 payment to low income workers who have been
requested to self-isolate by Test and Trace and will lose income as a result. The scheme is due to expire on 31
March. This submission seeks a decision to extend the scheme past March.

Timin
Routine

Recommendations

1. We recommend that you extend TTSP beyond March and that this should be funded from the £15bn
Test and Trace envelope agreed for FY 21/22. Do you agree?

2. We recommend including the extension in the budget document and present the measure as a
continuation of existing policy. Given the uncertain future of Covid, we recommend that you signal
that the scheme will last for at least 3 months until the end of June and will be reviewed again
depending on the course of the virus. This is consistent with our recommended approach on the Contain
Outbreak Management Fund (COMF). Do you agree?

3. We will need to work with the Covid Taskforce, DHSC, and MHCLG to implement this (and No10
may push for this to be announced in the roadmap). Are you content for us to approach them with

your steers? Do you want to be clear any decision is for the Budget rather than the roadmap?

4. We will continue to work with Test and Trace on proposals on the discretionary scheme and will
provide CST with full advice in due course.

Annexes

Annex A: Table of estimated main and admin scheme costs
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Background

1. The Test and Trace Support Payment (TTSP) is a £500 payment to low income workers who have been
requested to self-isolate by Test and Trace and will lose income as a result. The scheme is administered
by DHSC and delivered through local authorities. As of 8 February, £48.9m had been paid to over 97,000
successful applicants.

Extending the scheme past March

2. The scheme is due to expire on 31 March. New variants of concern put further emphasis on the need for
effective self-isolation to control Covid. Moreover, self-isolation will be even more important in the
spring when NPIs are released, workplaces and schools begin to open, and incentives to stay at home
decline. Broken down by theme with clear sub-headings

3. DHSC have estimated that extending the main scheme will cost £20m per month in a medium incidence
scenario of ~54,000 positive PCR tests a week and assuming uptake continues at ~30%. You should note
that these costings do not take account of additional discretionary funding, which at current run rates
requires topping up by £10m per month and DHSC are working on proposals to go further (discussed
later). The annex shows a breakdown of costings and assumptions. The programme is working on a costed
strategy for FY 21/22, but we think it makes sense for isolation payments to be included within this so all
aspects of Test, Trace and Isolate are considered within one envelope.

Discretionary scheme changes and options to go further

4. HMT officials are currently working with Test and Trace on options to increase the discretionary funding
available to local authorities and make changes to the delivery mechanisms following a Covid-O steer on
22 January, which CST attended. These proposals will aim to provide local authorities with more central
guidance on payments to reduce the ‘postcode lottery’ of support, simplify checks to speed up payments
(average time to make a successful payment is now 9 days) and save administrative costs which are
unacceptably high (in January the median administrative cost per successful application was £117). The
final line in the main body of text should ask for a steer on a specific question.

5. There continues to be calls from DHSC SoS and the Covid Taskforce to go make more people eligible
for the scheme, including the option to make this a universal payment to anyone self-isolating. Treasury
has opposed these calls to date on a value for money basis. Extending eligibility significantly to everyone
with a positive test would dramatically increase overall costs by up to £400m a week. There is limited
evidence to show that financial incentives would increase self-isolation compliance for those on higher
incomes and we had concerns that existing deliverability challenges would limit the efficacy of any
changes.

6. Inlight of the new, more transmissible Covid variants, the balance may have shifted. Increasing eligibility
criteria could add weight to government communications on the importance of self-isolation, particularly
as NPIs are released. Moreover, extending eligibility would help drive down admin costs per successful
application by reducing the proportion of unsuccessful applications (as much as 75% of administrative
costs are incurred by the high volume of unsuccessful applications).
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7. We expect DHSC may wish to put more extensive options to HMT alongside their proposals for the
discretionary scheme. We will provide CST with further advice once we receive the full proposals from
DHSC, but we would welcome your steer on whether you wish to consider more extensive proposals.

Test and Release

8. You asked to resurrect test and release on day 8. Since that policy was discussed, developments such as
the shortening of the isolation period to 10 days mean this no longer offers as much of a benefit (especially
given by the time a test result is returned if taken on day 8, many will have carried out the full 10 days of
the isolation period). In parallel plans to introduce daily contact testing (meaning contacts of cases can
opt to take a test daily and can avoid isolation as long as they test negative) have superseded this proposal
and would grant greater benefit. This has taken longer than expected to introduce and still awaits approval
by the MHRA and CMO — Test and Trace are now aiming for this to go live in early March.

Recommendations

1. We recommend that you extend TTSP beyond March and that this should be funded from the £15bn
Test and Trace envelope agreed for FY 21/22. Do you agree?

2. We recommend including the extension in the budget document and present the measure as a
continuation of existing policy. Given the uncertain future of Covid, we recommend that you signal
that the scheme will last for at least 3 months until the end of June and will be reviewed again
depending on the course of the virus. This is consistent with our recommended approach on the Contain
Outbreak Management Fund (COMF). Do you agree?

3. We will need to work with the Covid Taskforce, DHSC, and MHCLG to implement this (and No10
may push for this to be announced in the roadmap). Are you content for us to approach them with
your steers? Do you want to be clear any decision is for the Budget rather than the roadmap?

4. We will continue to work with Test and Trace on proposals on the discretionary scheme and will
provide CST with full advice in due course.
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Annex A: Table of main and admin scheme costs per month

Main Main scheme | Main scheme Admin cost | Total cost per
scheme payment cost | payments to parents of month
payments (excluding a child identified as a
parents) contact and told to
self-isolate
30% Uptake
Mid case scenario | 32,362 £13 million £4 million £4 million £20 million
(54,327 positive
tests per week)
High case scenario | 91,497 £36 million £10 million £11 million | £57 million
(187,509 positive
tests per week)
100% Uptake
Mid case scenario | 107,882 £42 million £12 million £13 million £67 million
(54,327 positive
tests per week)
High case scenario | 304,988 £119 million £33 million £36 million | £188 million
(187,509 positive
tests per week)

Model assumptions:

e The model shows costs per week so these have been multiplied by 4.33 to reach monthly costs — figures

rounded up

e Parents will not be able to claim payments while schools are closed. The fourth column shows the potential

impact of reopening schools on scheme costs.
e Case rates are based on current Test and Trace forecasts for late March 2021 and assumes schools open in

March.

e Administrative costs are assumed to be £117 per successful application (median costs in January). This is a

conservative estimate since LAs were dealing with a surge in applications in January due to high Covid
incidence levels.

Note the above table does not include discretionary costs which for the period October-January were £25m. Advice is

with CST requesting a £10m top up to the discretionary fund for February.
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