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Dear Catherine, 

BBLS EXTENSION AND `TOP UP' OPTION 
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9 November 2020 

On 2 November, the Prime Minister announced that the Bounce Back Loan Scheme 
(BBLS) will be kept open for applications up to 31 January 2021, with loan 
agreements to be finalised by 31 March 2021. In addition, the Prime Minister 
announced that BBLS borrowers would be given the opportunity to 'top up' their 
facilities where they have previously borrowed less than the maximum of 25% of 
turnover, subject to a cap of £50,000. Requests to top up existing loans will need to 
be made by 31 January 2021, as per the new application deadline. 

I can confirm that the Chancellor has given the Secretary of State his agreement for 
the scheme changes to go ahead. BEIS has received formal agreement from HMT 
and confirmation that they will provide budget cover for any additional losses 
incurred as well as the direct and indirect costs of operating the schemes for an 
extended period, where these are reasonable and justifiable. 

I can also confirm that, having considered updated Accounting Officer advice, I have 
concluded that the scheme changes are covered by the earlier ministerial direction 
that was issued to my predecessor in their capacity as Principal Accounting Officer 
on 1 May, as well as the written direction issued by BEIS to your predecessor on 3 
May. 

In the letter that you sent to me earlier today, you raised a number of concerns on 
behalf of your Board with regard to the scheme changes. As your letter states, these 
concerns are not new. Indeed, they were outlined in some detail both in the 
exchange of direction letters and in the BBB's Reservation Notice issued ahead of 
the scheme's launch. At the time, my predecessor explained that she shared these 
concerns and had sought a direction on account of the risks around value for money, 
propriety and feasibility which, taken together, meant that she could not reconcile the 
scheme with the standards set out in Managing Public Money. 

I agree that the risks associated with BBLS remain significant, such that it would 
likely still not be possible to reconcile the scheme with the standards set out in 
Managing Public Money. In particular, value for money remains highly uncertain and 
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