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1. The national position continues to deteriorate. The continued growth in

cases means that we should expect to see further pressure on hospitals in the

coming weeks. The four CMOs have recommended a move to Alert Level 5

which will be announced later today. This means there is a 'material risk of

healthcare services being overwhelmed'.

2. The Government will introduce a new national lockdown. This will be based
on a strong 'stay at home' message across the country, and would last until

mid-February.

Measures
3. The national intervention introduces additional measures. Tier 4 currently

applies to around three-quarters of the country; it will be expanded to include

all of England. The national lockdown will also include:

a. Stay at home: guidance will stress that people must only leave the home

for a limited number of reasons. Guidance will state that people should

travel to work only "if you cannot reasonably do so from home"

b. Education: restricting attendance at schools, colleges, and higher

education settings. In person attendance at schools (and other children's

activities) will be for vulnerable and critical worker children only until

February half term. This will have implications for examinations.

University provision will remain online until the mid February for all

except future critical worker courses. Early years provision will not close;
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c. Exemptions: removing exemptions from 'stay at home' and gatherings
provisions, such as outdoor recreation, and prohibiting takeaway
alcohol. Some additional businesses will be closed e.g. zoos and

outdoor sports venues.

4. In addition to strengthening measures in law, this intervention will also step up

communications to the clinically extremely vulnerable that they should not

attend work. Places of worship will remain open.

5. Alongside this announcement, the Government will present the latest situation
on its vaccine deployment.

Impact
6. The Government's action aims to arrest the growth of the virus. But it will have

a disruptive and negative impact on society and the economy.

7. Further limits on social contact - particularly in groups in schools,
workplaces and social settings, should reduce transmission and help to
reduce R. The emerging evidence shows that the new variant grows faster than

the previous variants and that it has a substantially higher natural rate of R. The
experience of Kent in the November restrictions and the continued growth of

the virus in recent weeks means that we can not have strong confidence at this

time that tier 4 measures alone will be enough to contain the new variant. The
impact of this intervention depends on the public's response to it. The package
as a whole will signal the severity of the situation, which should increase overall

adherence to Covid 19 restrictions. The simplification and removal of certain

exemptions that could undermine public understanding of the government's

policy may also improve compliance.

8. Inevitably, the measures will increase economic disruption. Given that

83% of the economy (78% of the population) is already subject to Tier 4

restrictions, the additional economic impact will be more limited. The March

lockdown resulted in the UK moving into recession for the first time since 2009
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with GDP falling 19.8% in Q2 2020, with public sector borrowing forecast to

reach £394bn (19% of GDP) this year. While severe, the proposed measures
are unlikely to result in equivalent negative impacts given the role of voluntary

social distancing and over-compliance in March, especially if they are in place
for a shorter period of time. But the continued demand and supply impacts they

will have on businesses will risk further insolvencies and job losses, particularly
in the retail and hospitality sectors that have already faced prolonged

restrictions. Across the economy, all businesses will also have to contend with

greater levels of staff absences from parents taking time off due to school

closures, which may also impact productivity.

9. The economic cost of another lockdown will continue to be disproportionately

felt by young people and ethnic minorities who are employed in higher than

average numbers in sectors that directly face restrictions including retail,

personal care, accommodation and food services (hospitality).

10.Restrictions on primary and secondary schools, colleges and higher
education settings should delivermoderate impacts on transmission. The
closure of schools will lead to further disruptions to education, particularly those
children from lower income households with limited access to the internet. It will

have a disproportionate impact on women who are responsible for the majority

of childcare and homeschooling. The exemption to form support and childcare

bubbles, and continued opening of Early Years settings will help mitigate the

impact and support affected families.
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