Department for the

Economy

www.economy-ni.gov.uk

Coronavirus Economic Response:
Strategic Priorities & Action

Monday 23 March 2020

Creatlng a globally competltlve economy that works for everyone

INQ000305173_0001



Fiscal & Non Fiscal Response: Two Purposes
D Economy

Www.economy-ni.gov.uk

e Offset Demand Fall
e Counter Cyclical
e Limit Long-Run Damage

Macro Policy
Purpose

e Business Survival
e Worker Impact
e Counteract Mismatches

Policy Need
Purpose

Do we bring forward extra demand and borrow more?
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Three Key Causes of Economic Pain
B Economy

Demand Reduction «

)
o
<
®
-5
S
3
@
S
(g
>
S
e
)
o
Q
@)
En

Damage Indicator

INQO000305173_0003



Department for the

Economy

www.economy-ni.gov.uk

Demand
Reduction

Direct Fiscal Worker Retention Government

Business Survival

Expansion &

(Examples Below)

Infrastructure Projects
(Dfl)

- Capital Works

Public Works (DfC)
- Regeneration

Public Investment

- Housing

Hardship

HMRC Job
Retention Scheme

UK Announced SSP &
Universal Credit
Changes & Mortgage
IEEEIS

Local Council Hardship
Fund

Sole Traders

Payments
& Time to Pay

Rates Deferral
Rates Relief
(£100m)

Continued
Government
Purchasing & Payment

HMRC VAT & Self
Assessment Deferrals

For Those “Better
Capitalised”
Businesses: CBILS Loan
Guarantees (£330bn)

Key At Risk Businesses

- Public Equity Stakes
or Support

SME Mass Action
£10k & £25k Grants
(£267m)

“Demand”

Key

]
On The DERE ]S
Way ‘ or TBC
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Firms with Expected Demand & Supply
Profile of Absenteeism Mismatch in Emergency
During Crisis Times

Absenteeism in Critical

Industries ”La bOu r”

Operational Firm Level Action Worker Redeployment
Temporary Shortages Scheme or Service

Referral Through Key
The C3 System
|
1
On The Deliverable
Way | orTBC |
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Supply Chains
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Firms With Some
Temporary Loss of
Output or Production

Operational Matter For Firms
Business Advice Services

Key Businesses with Major
SC Issues Causing Large
Loss of Production

Use Key At Risk Business
Support Measures

Critical Industry With SC
Logistical Issue (e.g. Food
Supply, Chemical Imports)

llsu pplyll

Key

Referral Through
the C3 System

On The Deliverable
Way \ or TBC |
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But Planning For The Future Too.....
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Economy
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While Making

Plans For Recovery

Fiscal Boost To
Support Demand

Adapt as Events
Move and Change

O
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