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21. As usual for the time of year, the Fire Service was reporting an increase in grass 
fires. 
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26. The OBR had assumed a three month `lockdown' and predicted on this basis a 35% 
fall in UK GDP in the second quarter of 2020. Unemployment would rise to 10%. A 
rapid recovery was assumed in the third quarter, with the UK economy returning to 
pre-coronavirus performance over the following 18 months. 

27. This was considered to be if anything optimistic as the recovery would depend on 
the protracted nature of the lockdown and the expected continuing uncertainty was 
itself damaging. In terms of employment figures, the issue would be ensuring job 
creation to balance redundancies. The IMF was more pessimistic and considered 
adverse scenarios with global reductions in GDP continuing to 2024 and beyond. 

28. Wales might be hit harder than some areas of the UK, but such geographical 
variation would be relatively modest, given the broad-based nature of the economic 
impact. There would be a greater impact on young people, and on those with low 
skills and the low paid with poor terms and conditions. Evidence from previous 
recessions indicated that there would also be longer terms impact on the physical 
and mental health of the population. 

29. The longer the period of 'lockdown' the greater the cumulative impact on the 
economy in the longer term. 

30. The nature of the recovery would depend on the evolution of the disease, the 
macro-economic response of the UK Government and how far it would be prepared 
to accept high levels of government debt. How the public responds to the lifting of 
the restrictions would also be crucial. In addition, there was also a need to consider 
uncertainty over the UK's future trading position with the EU and rest of the world. 

31. It was suggested that a UK wide protocol on how to respond to the lifting of the 
restrictions would be important to help inspire public confidence and it would be 
important to work with the UK Treasury to ensure that policies were in place to 
encourage job creation, including supporting the creation of new SMEs. 

32. The First Minister, indicated that the next meeting would be the following Wednesday 
at 08:30, where, in addition to the standing items, a Chief Constable would be invited 
to attend. 

CABINET SECRETARIAT 
15"' April 2020 

Actions 

• Officials would provide opposition party leaders with the details of who within 
the Welsh Government they should direct queries from companies that wanted 
to produce medical equipment — completed. 

4 

IN0000311859_0004 


